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Vietnam’s preliminary data for Gross Domestic Product (GDP) growth in 2023 was 5.1% which is lower than
earlier expectations. This was on an uneven economic recovery where exports contracted because of soft
demand in developed markets, which in turn affected spending by low-income consumers as manufacturing
jobs were lost and over-time work was cut. These negatives were partially mitigated by tourism that recovered
to approximately 70% of 2019’s level, strong foreign direct investments, and government spending. Despite
the slower than expected economy in 2023, the Vietnamese stock market (Ho Chi Minh Index) returned 7.6%
in SGD terms as it rebounded on attractive valuation and the rout in 2022 where it fell 35.5% in SGD terms.

For 2024, Vietnam’s consensus GDP growth of 6% is the highest in Southeast Asia. This should be driven by
exports and services, which includes tourism. Exports should recover from the low base in 2023, although the
expected improvement is predicated on the durability of demand in developed markets, especially the USA and
Europe, and China. Tourism should continue to expand, and foreign arrivals could reach 2019 numbers by this
year. The property market should see further improvement, but full recovery is not expected until 2025. This is
because developers plan to launch projects gradually and buyers remain cautious until new land laws become
effective in 2025 and when buyers regain confidence that the economy is on a firmer footing. Inflation is
forecast at 3.5% for 2024, which should allow the Vietnamese government to sustain its accommodative
monetary and fiscal policies. Against this backdrop of counteracting factors, the stock market could struggle in
the short-term to find direction and fluctuate in a range bound fashion. However, over the medium to longer
term, Vietnamese corporates should experience multi-year earnings growth as it leverages on Vietnam’s low
economic base, attractiveness to foreign direct investments, openness to trade, a large domestic market, and a
stable government. Theoretically, the direction of the Vietnamese stock market should correlate with the long-
term potential earnings growth of its listed companies.   

Therefore, the LionGlobal Vietnam Fund continues to look for companies that could be long-term beneficiaries
of Vietnam’s economic growth. The Fund is currently overweight consumption, banking, industrials, information
technology and tourism.      

Key concerns are the outlook on inflation, interest rates, demand in the USA, Europe, and China, and the
potential negative impact on costs from the conflict in Europe and the Middle East.
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LIONGLOBAL VIETNAM FUND
The LionGlobal Vietnam Fund aims to achieve medium to long-term capital appreciation by investing in
Vietnam. The Fund will invest in companies listed in Vietnam and other companies listed elsewhere that
have operations in, or derive part of their revenue from Vietnam and the Indo-China region. The Fund may
also invest in short-term fixed income instruments listed or traded on recognised markets within the Indo-
China region. 

For more information about the LionGlobal Vietnam Fund, visit
https://www.lionglobalinvestors.com/en/fund.html?officialNav=LGVS

All data are sourced from Lion Global Investors and Bloomberg as of 13 Feb 2024 unless otherwise stated. 

Despite the slower than expected economy in 2023, 
the Vietnamese stock market (Ho Chi Minh Index) 

returned 7.6% in SGD terms.
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This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives,
financial situation, tax position or needs. 

You should read the prospectus and Product Highlights Sheet of the relevant fund which are available
and may be obtained from Lion Global Investors Limited (“LGI”) or any of its distributors, for further
details including the risk factors and consider if a fund is suitable for you and seek such advice from a
financial adviser if necessary, before deciding whether to invest in the fund. Applications for units in our
funds must be made on forms accompanying the prospectus. 

Investments in our funds are not obligations of, deposits in, guaranteed or insured by LGI or any of its
affiliates and are subject to investment risks including the possible loss of the principal amount invested.
The performance of a fund is not guaranteed and the value of units in a fund and the income accruing to
the units, if any, may rise or fall. Past performance, payout yields and payments as well as any
predictions, projections, or forecasts are not necessarily indicative of the future or likely performance,
payout yields and payments of a fund. Any extraordinary performance may be due to exceptional
circumstances which may not be sustainable. Dividend distributions, which may be either out of income
and/or capital, are not guaranteed and subject to LGI’s discretion. Any such dividend distributions will
reduce the available capital for reinvestment and may result in an immediate decrease in the net asset
value of the fund. Any references to specific securities are for illustration purposes and are not to be
considered as recommendations to buy or sell the securities. It should not be assumed that investment in
such specific securities will be profitable. There can be no assurance that any of the allocations or
holdings presented will remain in the fund at the time this information is presented. Any information
(which includes opinions, estimates, graphs, charts, formulae or devices) is subject to change or
correction at any time without notice and is not to be relied on as advice. You are advised to conduct
your own independent assessment and investigation of the relevance, accuracy, adequacy and reliability
of any information or contained herein and seek professional advice on them. No warranty is given and
no liability is accepted for any loss arising directly or indirectly as a result of you acting on such
information. The fund may, where permitted by the prospectus, invest in financial derivative instruments
for hedging purposes or for the purpose of efficient portfolio management. The Fund’s net asset value
may have higher volatility as a result of its narrower investment focus on a limited geographical
market, when compared to funds investing in global or wider regional markets. LGI, its related
companies, their directors and/or employees may hold units of a fund and be engaged in purchasing or
selling units of a fund for themselves or their clients. 

This publication is issued in Singapore ©Lion Global Investors® Limited (UEN/ Registration No.
198601745D). All rights reserved. LGI is a Singapore incorporated company, and is not related to any
corporation or trading entity that is domiciled in Europe or the United States (other than entities owned
by its holding companies).
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